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Securitization in Islamic Financial Markets:

The Case of ljara Sukuk

Abstract

The resolution of the Islamic Figh Academy on sukuk in 1998
opened the way for the first type of Islamic sukwukin 2001 in Bahrain.
The sukuk market witnessed a rapid growth after the issuance of the
sukuk Sharia standards by the Accounting and Auditing Organization
for Islamic Financial Institutions (AAOIFI) in 2003. Given the
widespread use of jjara sukuk, this paper focus on how jjara sukukare
structured, the role of various parties in the structures, and the types of
contracts used. The paper reviewed the most applied jara sukuk
structures from both Sharia and Economic point of views, and
provided recommendations to design better structures for jara
sukuk Based on paper conclusions, the development of sukuk market
requires introducing new regulation and institutions, or at least
reforming the existing ones in line with the needs of sukuk marketand
compatibility with Sharia criteria.

Keywords: Sukuk, Securitization, ljara Sukuk, Islamic Financial
Markets, Structured Finance, Sukuk Market, Sukuk Issuance, Sukuk

Trading, Islamic Financial Product Development.
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